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LEGISLATIVE REPORT #14
FOR 2010 SESSION

MAY 10, 2010
STATE BUDGET & OTHER GENERAL ISSUES
· Last week and “unfinished business” continues to be the theme in the capitol going into the final week of the 2010 legislative session. The state budget is predicated on several cost containment bills passing, none of which have done so thus far, however 80% of the bills normally do not pass until the final week of session.

· Budget is completed but more trimming may be in order depending on what the revenues look like when the new fiscal year begins on July 1, 2010.

· It appears most of the omnibus bills are dead for the year, but never say never during the last week until you see the clock hit 6 p.m. on Friday May 14th.  The local government bills are in deep trouble, and a turnaround is possible if the Senate and House can work out differences on a few key items contained in these bills.

· MERGING THE DUTIES OF CERTAIN STATE AGENCIES:  I pronounced this item dead last week, but it was resurrected in the Senate Committee on Governmental Accountability and Fiscal Oversight.  This bill was not voted on for lack of a second last week, but this week squeaked out of committee.   Its fate is still suspect. 
· The Senate Bill (991) which would have eliminated several boards and commissions in the state has ballooned to a 300 page “do everything” bill.  New tax credits to hotel taxes to funding for the oversight commission of all utility companies has been added, and in its current form I believe is far too controversial to clear a final vote in the Senate, provided it even makes it through the House.  One of the commissions it repeals is the firefighter trust fund board, and incorporates its duties into the Fire Safety Advisory Board.  This is an existing board, and to refresh your memory here are the membership qualifications;
· Of the members appointed to the Missouri fire safety advisory board, one shall be a chief of a fire department located within this state, one shall be a firefighter, one shall be a person with expertise in the investigation of arson, one shall be an instructor in a firefighting training program, one shall be a person who provides fire safety appliances and equipment, and one shall be an insurer duly licensed to provide insurance coverage for losses due to fire, and this new law adds two additional members – one volunteer in a volunteer fire protections association, and one chief of a volunteer fire protections association.
· Two bills received amendments, which would impose a fee on all levels of EMS licenses.  I have worked with the lobbyist from the Ambulance Association and believe we have stripped both amendments from the bill.
· Fire District Sales Tax was short lived this session, but may come back next session with a narrower focus.  Several St. Louis County State Representatives opposed the broad based authority, however as the legislature continues to debate the fair tax issue, which shifts tax burdens from income and property tax to sales tax, this will be discussed among a way to begin that transition.
STATE OF THE BUDGET:  The state budget is finished BUT the cuts are not in my prediction.  We will see over the coming months if in fact the legislature passed a balanced budget and how close they were to predicting fy2011 revenues, which is nearly impossible as erratic as the revenue reports have been from month to month. As you know, as of April 20, tax collections are down 19% from this point last year and the average income tax collection has fallen nearly 30%, although one single tax return that was filed will move that number a bit, as an undisclosed tax payer submitted their $120M tax payment to the state.

The Senate position prevailed in conference, which restored half the House’s additional cut of $14,000 to the division.  

· The Firefighter Education fund will have approximately $200,000 but no state revenue, and the bulk coming from fireworks fees.  

· They also concurred with the governors and houses recommendation on the safe cigarette funding, and;

· Allowed for funds to be appropriated for fallen public safety officers.

LEGISLATION
With the session being over this Friday May 14 at 6 PM, I will only include those bills that have an immediate impact on us and if they are going to have either a chance at passing or will be defeated.  I will provide a complete rendition in the next report.
HB2070 --- Sponsor: Kelly, Chris (024)
Provides for using tax revenues from taxes levied for joint central fire and emergency dispatching services.
Update: This bill has passed the Senate Committee and is on the Senate debate calendar. 

SB 810 - Lager - Modifies provisions relating to the regulation of fireworks

This act specifies that the state fire marshal has the authority to issue permits to manufacture and ship fireworks, as well as sell them. 

Update – This bill was voted out of the Senate Financial and Governmental Organizations and Elections, and is on the Senate Debate calendar. 

SB 851 – Companion to HB 1444.  The bill states that if the notice of a public meeting required under this section is not properly given, no vote on such taxing issues shall be held until proper notice has been provided under this section.  For the purpose of this section, a tax increase shall not include the setting of the annual tax rates provided for under sections 67.110 and 137.055. 
UPDATE: was passed by the Senate, and has been assigned to the House General Laws Committee, and was passed by the committee and will be on the House debate calendar

Hb2132- Don Wells - Establishes the Fire Suppression Sprinkler Systems Advisory Council and requires fire suppression sprinkler systems contractors to be registered by the State Fire Marshal. 
Update: This bill was heard in committee and received a lot of questions from the committee members who were very unsure of the legislations goal.  Jorgen spoke with the sponsor and he wants to pursue the bill next year, as he is the likely successor to Jay Wasson as the Chairman of Professional Registration.

Property Tax
HB1392  
This bill would extend the date to October from current law September for taxing jurisdictions in certain chartered counties to set their tax rates without risking penalty.
Update: Has passed the Senate and needs one final vote in the House to send it to the Governor.
HB 2373 - Funderburk, Doug - Changes the calculation for revising applicable rates of tax levies.
Update: Representative Funderburk has worked with leadership and they have added three bills on the calendar on which this provision can be amended.  It is already included in one of the bills. 

SB 714
UPDATE: On Wednesday, speaker Ron Richard referred to the House Committee on Retirement.  This bill makes significant changes to MOSERS and MPERS retirement systems.  It does not require anything of your systems, however it creates a statewide investment board, which allows any political subdivision retirement board to utilize for investment advice with their respective funds.  Since the state employee retirement system had the highest return on investment of any other public pension system in the United States, they wanted to open up their fund managers ideas to other systems for their benefit.

Update: This bill has been now passed by the Senate twice, but the House shows little interest in passing these provisions and looks bleak at the moment.

SB928

SALES TAX TREATMENT OF SALES FOR RESALE   On Wednesday, April 28th, the Missouri House took up sponsored by Senator Brad Lager, for Third Reading.  The bill provides that in general, sales for resale will not be subject to sales tax provided such subsequent sale is taxed in this or another state, for resale, or exempt from tax. This bill would ensure that items you purchase as a sales tax exempt entity are not taxed at a wholesale level, thereby just raising the price of the commodity you are purchasing.
Update: The bill was Third Read and Passed by a vote of 150-1.  The bill now goes to the Governor for consideration.

HB1977 Wasson, Jay (141) Includes emergency medical technician-intermediate in various provisions regarding licensure of emergency medical technicians.
Update:  This bill should pass.
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